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Glossary

Annual Budget — Prescribed in section 16 of the MFMA, the formal means by which a

Municipality approve official budget of a period not exceeding three years.

Adjustment Budget — Prescribed in section 28 of the MFMA, the formal means by which a

Municipality may revise the Adopted Annual budget during a financial year.

Capital Expenditure — Expenditure on moveable or immoveable assets. Any capital related

expenditure must reflect on the Statement of Financial Position and be included in the asset

register.

DORA - Division of Revenue Act. Adjusted legislation that indicates the total allocations by

National Government to Provincial and Local Government

Fruitless and Wasteful Expenditure — Expenditure made in vain and would / should have

been avoided had reasonable care been exercised.

MBRR — Municipal Finance Management Act 56 of 2003: Municipal Budget Reporting and

Regulations

MFMA — The Municipal Finance Management Act 56 of 2003. Principle legislation relating to

municipal financial management.
MSCOA — Municipal Standard Charts of Accounts.

MTREF — Medium Term revenue and Expenditure Framework. A medium-term financial plan

over a three-year period. The period consists of the current year and two outer years.
Operating Expenditure — The daily expenditure of the municipality.
Unauthorised Expenditure — Spending without, or in excess of an approved budget.

Vote — One of the main segments into which a budget is divided. In Pixley Ka Seme District

Municipality the means the different GFS classification the budget is divided.

Virement — A transfer of funds within a vote.



4. Executive Summary

Description Original YTD Actual %YTD Actual
R thousand (R’000) Budget October 2025 Vs
% YTD Adj
Budget
Total Revenue R 76 842670 R 35 016 882 46%
Total Operational
Expenditure R 76 701 904 R 26 247 475 34%
Total Capital
Expenditure R 400 000 RO 0%
Revenue by source
Non-exchange Revenue
e Transfers and subsidies R -
e Interest received
e |nvestments R 75537
Exchange Revenue
e Operational revenue R 110832
e Licences and permits R 184 405

Revenue by source

300000

200000 Exchange Revenue

Interest on Investments
100000
Non-Exchange Revenue
0]
Oct-25
* Interest on Investments

* Non-Exchange Revenue ® Exchange Revenue




1. Objective

The Accounting Officer is required, in terms of the Municipal Finance Management Act no
56 of 2003, section 71 and Municipal Budget and Reporting Regulations (MBRR)
Government Gazette 32141 of 17 May 2009, to submit to the Mayor of a municipality a
report in prescribed format to review the performance of the budget compared to actual
results on a monthly basis.

This report sets out the progress on the financial performance of Pixley Ka Seme District
Municipality against the budget of the period ended 31 October 2025.

2. Legislative framework

Section 71 of the MFMA and MBRR necessitates those specific financial particulars be
reported on and in the format prescribed to meet legislative requirements.

“The monthly budget statement of the municipality must be in the format specified in
Schedule C and include all the required tables and explanatory information, taking into
account guidelines issued by the Minister in terms of section 168(1) of the Act”

Section 71 of the MFMA further requires that, “the accounting officer of a municipality must
by no later than 10 working days after the end of each month submit to the mayor of the
municipality, and the relevant national and provincial treasury, a statement in the
prescribed format on the state of the municipality’s budget reflecting certain particulars for
the month under review. For the reporting period ending 31 October 2025, the ten-working
day reporting limit expires on 14 November 2025

3. Compliance with Municipal Standard Chart of Accounts (MSCOA)

The primary objective of MSCOA regulations is to achieve uniformity across all
municipalities and municipal entities. All municipalities were expected to transact in line
with the seven MSCOA segments from 01 August 2017.

This report includes schedules that is generated from the TRU webapp, the txt that is
imported, is generated on the main Solar application.

The municipality is transacting against the seven segments and generating monthly data
strings directly from the financial system.



Operating Expenditure type
Expenditure by type

Employee related expenditure

e Senior Management R 365893
e Municipal Staff R 4 067 684
e Council Remuneration R 548 767

Contracted Services
e OQOutsourced services R 7086

e Consultants and Professional Services R 388 310

e Repairs and Maintenance R 402 567
Operational Cost R 689 043
Transport Lease R 22878
Materials and Supplies R 13754
Depreciation R 850 946

Expenditure by type

5000000
4500000
4000000
3500000
3000000
2500000
2000000
1500000
1000000
500000
o— s

Employee related cost Remuneration of Councilors Contracted Services
Operational Transport lease M Materials and Supplies
Depreciation




Capital Expenditure

Capital Expenditure is currently at 0 % of total capital budget. The Municipality does not
have any multi-year projects for the year under review.

CAPITAL BUDGET

Transport Assets Intangible Assets Furniture & Equipment

Intangbtepassetsnuinient

RRAMS Machinery & Equipment

Computer Equipment

CAPITAL - ACTUAL

Computer Equipment

RRAMS Furniture and Equipment

Computer Equipment

Machinery Equipment Intangible Asset Vehicle RRAMS




4. Monthly Budget Statement Summary: In-year budget statement tables
4.1 Table C1: S71
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4.2 Table C2: Monthly Budget Statement — Financial Performance (Functional

classification)

This table reflect the operating budget in the functional classifications that is the
Government Statistics Function and Sub-functions. The main functions are Governance and
Administration, Community and Public Safety, Economic and Environmental Services and

Trading Services which is not applicable to the District Municipality

DC7 Pixley Ka Seme (Nt} - Table C2 Monthly Budget Statement - Financial Performance (functional
200425

elasmuﬁonwmtober

Budagol Year 200606
Description Ref [ Audited Griginal Adjusted Monlhy [ o e| YeATD Yo YID Foll Year
Oulcome Budget Budget acheal budnat vartance | variamte | Forecast
Em 1 %

Governance and administration 72053 70660 T0 660 187 3624 n5m aon u% 70 680
Exacutive snd council = - = = - = = -
Fingrnos and asministeton 72053 70660 70 660 167 31624 2353 son % 7D 660
Indetnal audit - - - - - - - -

Community and public sakety 176 1400 1400 1 %9 87 “| % 140
Gomimunity and social services - - - - - - - -
Sportand recreation. - - - - - - - - -
Public safiy - - - - E - - -
Housing 10 - - - - - - -
Haalth 1636 1400 1400 184 609 467 42| 0% 1400

Econonic and ervironmental services 5507 4783 4783 - a4 154 1190 | 75% 47
Planning and developiment 5897 4783 4783 2784 1594 1180 | 75% ATH
Road transport - - - - - - -
Erwironmental peotection - - - - - - - -

Trading services b - - = - - - -
Enargy stuces - - - - - - - -
Water roanggement - b - = = - - -
Watte watsr managemant - - - E n C - -
Wasts management - - - - b - -

Other 4 - - - - - - -

Total Revenue - Functional 2 T9 445 76843 76843 k-3 »Bo17 F-37 3 9403 3% TE8I
|Espenditure - Functional

Governance aod adminisiration 56667 K7 50687 4447 7 %S 19| 1% 56 807
[Expoutive and councll 16 800 15423 15638 1343 5360 $195 164 3% 15638
Finance and administrafion 320862 708t 7048 2426 8835 903t {195} 2% 2ro4s
inkeaviol it 7806 7913 801 618 2877 2643 28 9% 8011

Comsnunity and public safety wsr 16605 16625 1543 &1 5597 883 1% 1% &5
Community and social sorvices - A - = = - - -
Sport and racreaion - - - - - - - -
Public safety 5109 4642 4642 456 1822 1547 274 18% 4642
Housing 2276 2212 2M2 21 747 7 10 1% 2212
Health 9972 9762 8772 886 3682 Ins 295 o a2

Economic and environmental services 7992 9420 9420 M 305 EL B 2% 40
Planning and development 7992 9420 2420 a7 305 3140 oy 9420
Road transport - - - - - - - -
Ersironmental protaction = = - E - - - -

Trading services - - - - - - -
Enargy sources - - - N - - - -
Walor management - - - - - - -
Waste waler management - - - 2 E - - -
Waste management - - - - - - - <

Other = = = = - = - -

Total Expenditure - Fanctional 3 82015 76442 wiR 6962 x247 559 &6 % 742
[Surpius’ (Deficit forthe year gso o] gow| a7e @| swr|varms T




4.3 Table C3: Monthly Budget Statement — Financial Performance (revenue and
expenditure by municipal vote)
Reporting per municipal vote provide details on the spread of spending over the various

functions of Council

Rat

Adjrsted

YearTD

Yo

Dc7Pixuynmmc)«Tmmmmwmm-rwmu(mmmmwmwm-mm
Vol Descripiion 2025 Vear,

YiD

Falt Year

R
1
Vol 01 - Ofice Of The Mayor - - - - - -
Vol (2 - Municipal Manager - - - b = -
Vole 03 - Budget & Treasury Office: 70660 %7 3164 23563 8071| U3 70650
Vot D4 - Agnivsration - - - - - -
‘o 05 - kntemal Aulk - - - - - -
Vole 06 - Flanning Developent & Infrastructure 4783 - 2784 150 1150 746% 4783
Vola 07 - Murkdpal Health Senices 1400 184 ] 487 2| 304% 1400
Vale 03 - Housing - - - - - N
Vol 09 - Public Safety - = = - 5
Vole 10 - - - - - -
Vola t1- - - - - - .
vols 12 - - - - - -
Vola 13- - - - - - -
Vo 14, - - - - - -
Vola 15 - Other - - - - - —
Total by Ve 2 %843 32 nr xe4| o9ma % [T
1
Vol 01 - Oftiz Of The Mayar 12962 4200 u7| 57% 12052
Vole 02 - Munkipal Manager 2686 95 | 8% 2606
Vots 03 - Budget 8 Treasury Office 13288 aam m| 6% 28
Vole 04 - Adminisiration 3780 ASST (a67)| -102% 13750
Voib 05 - intemal Audit - gont T 2648 Z8| a6% aon
Vole 06 - Flanning Dervelopmand & infrastructre 9420 3w ®Y 2% 9420
Vol 07 - Municipal Health Services 872 3253 29| 9% arm2
Vol 08 - Housing 2212 wr 0] 13% 2212
Vo U5 - Public Safsty 46482 1547 | 17 4682
Veh 10-. - - E B
Vol 11 = - = -
vola 12 - - - -
Vole 13- - - i _
Vol 14-.._. . - = 3
Vot 15 - Other - - = -
| Total Expenditure by Vole 2 %742 25552 @& am N2
[ Surpivs Deicit or the yex 2 101 @l sl v T




4.4 Table C4: Monthly Budget Statement- Financial Performance
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DCT Pixiey Ka Some (Nc) - Tabite C5 Monthiy Budgot St

vote,

4.5 C5 Capital Expenditure (municipal vote, functional classification and funding)

Vol Deserigtion

Ref
1

- Capital Expendilure
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4.6 Table C6: Statement of Financial Position

DC7 Pixlay Ka Seme (Nc) - Table C8 Monthly Budget Statement - Financial Position - M04 October

Rt 2024125 Budget Yoar 2025126 >
Description Audited Original Adjusted ull Year
Outcome Bu?gel Budget | oM aChal  pcast
ndy 1
IAS.SEI.S
Cunent assets
Gash and cash equivalenis 267 1040 1040 8612 1040
Trade and other receivables from exchange fransactions 178 2952 2852 387 2852
Receivables from non-exchange fransachons - - - - -
Current portion of non-current receivables - - - - -
Inventory - - = - =
VAT 2248 - - 2548 -
Cther current assels 51 - - =
Totsl current assely 2735 3992 39932 11482 3992
Non current assets
Investmenis
lwesient property ’ - - - - -
Property, pland and equipment 10975 7034 7034 10131 7034
Biological assets
Living and norHiving resources
Heritage assets
Intangbie assels 453 1288 588 446 Bee
Trade and other receivables from exchange fransactions
Non-cumment receivables from non-exchange lransactions (10 495)| - - (18.208) -
Other non-current assels
Totsl non current sssets 933 $320 8020 368 8020
TOTAL ASSETS 3669 12312 12012 11 850 12012
LIABILITIES
Current ilabllities
Bank overdraft - - - - -
Financial fiabfities - - - - -
Consumer deposils - - - - -
Trade and other payables from exchange transactions 7537 8807 8807 6830 8807
Trade and other payables from non-exchange fransaclions {1000) - - (i 000} -
Provision 8227 2956 2856 6227 205
VAT 2227 148 148 2566 148
Other curment liabikfies = - - - -
Total current labilities 14 881 11912 11912 14 623 11912
|Non current liabliitics
Financial liabilifes 874 - - 654 -
Provision - - - - -
Long ferm portion of rade payables - - - - -
(Other non-cument Eabdfities - - - - -
Total non current liabilities 874 - - 654 -
TOTAL UABILITIES 15 885 119612 11912 15277 11912
|NET ASSETS 2 {12 186)] 401 101 3427) 101
COMMUNITY WEAL THEQUITY
Accumulated surplusideficl) {897 = = [3819) =
Reserves and funds - - - - -
Other = = = = =
TOTAL COMMUNITY WEALTH/EQUITY 2 [8917) et - (3618)| -




4.7 Table C7: Monthly Budget Statement Cash Flow

DOT Pixley Ka Sema (No) - Table C7 Monthly Budget Statement - Cash Flow - W04 October
| M5

Doscription Ref| Audied Ocigival Adusied Monthly VeTD ackial YearTD YD 1D Full Year

. 1 Ouicoms Budget Budpet ackal budoet | vasiance mx Fosecast

|CAHIHMMWMIIGICIMTB

Recripls

Property rales o)

Service charges =

Other roverue 1085 432 4862 - 446 181 25% | 156% 4862

Tranchaes and Subsities - Opanafional -1 To 81 081 - 77548 NeX| 40| 1% a5t

Tronslors and Subsides - Capial - = - - - - - -
125 1100 1100 - ® ¥ iy % 110
A O O - pan| s @om| s 5
LR IM 3 - 260 188 58| -Bd% mn

12 = - m M[ = ) A =

1
-3
1
At
Bl
BB
ﬂé
HE

W%

60 257 281 ;m ) BN

%7 28N
0 B0 640 2 5 640 *7
sam7 3510 3510 863 28673 1567 _ 313




5.Supporting tables
5.1 Debtors’ Analysis
Section 64 of MFMA requires that:
(1) The Accounting Officer of a municipality is responsible for the management of the
revenue of the municipality.
(2) The Accounting Officer must for the purposes of subsection take all reasonable steps
to ensure:
a. That the municipality has effective revenue collection systems consistent
with section 95 of the Municipal System Act and the municipality’s credit
control and debt collection policy

Categories of outstanding debtors
» Shared services R 357234

DC7 Pixley Ka Same (Nc) - Supporting Teble SC3 Monthly Budget Statement - aged debbors - MO4 October
Deacription
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5.2 Creditor’s Analysis

Section 65 of the MFMA requires that:
(1) The Accounting Officer of a municipality is responsible for the management of the
expenditure of the municipality.
(2) The Accounting Officer must for the purpose of subsection (1) take all reasonable
steps to ensure
(a) that the municipality has and maintains an effective system of
expenditure control, including procedures for the approval, authorisation,
withdrawal and payment of funds;
(c)that the municipality has and maintains a system of internal control in
respect of creditors and payments
(e) all money owing by the municipality be paid within 30 days of receiving
the relevant invoice or statement unless prescribed otherwise for certain
categories of expenditure
Categories of Creditors
e Auditor-General R 7 893 051
e OtherR 914 655

This category comprises of ex-gratia medical aid contributions paid in advance, provision
for creditors and membership fees to SALGA and Department of Labour for the
compensation fund

The municipality has entered into a ring-fenced agreement with SALGA to settle the
annual membership fees that amounted to R 586 978 over a period of ten months. The
Municipality has been honouring the arrangement to the latter

DC7 Axley Ka Seme (Nc) - Supporting Table SC4 Monthly Budget Statement - aged creditors - M04 October

Desatption . Budget Year 202528 Pricr year ias
de | O - 61- 91- 121- 151- | 181Das- | Owerd Totd | frcat(sate
R ds 30 Days 0 Days 90 Days 120Days 180 Days 180 Days 1 Year Year period)
Creditors Age Anslysis By Customer Type
Euik Bedridy 0100 -
Buk Valer 200 -
PAYE deducions 0300 X
VAT (ouiputless inpuf) 0400 -
Pensions/ Relirerent deducions 0300 -
Loan repaymens 0800 -
Trade Crediors 0700 -
Audior General 0800 1542 <l 5 5 548 - < - 7813 72
COter 0600 915 - - - - - - 12 w7 260
Medcal Aid deducions 0950 -
8820 9968

Total By Customer Type 1000 2457 i< 5 5 545 - - 2
Maes
vabe

L L (4 a ¥




5.3 Cash Management and Investment
Section 8 of the MFMA requires:
(1) A municipality must have a primary bank account. If a municipality
a. Hasonly one bank account, that account is its primary bank account or
b. Has more than one bank account, it must designate one of those bank
accounts as its primary bank account.
Cash flow
Conditional grants received are invested, funds are withdrawn for expenditure within the

set conditions of grants.

Bank reconciliation
Bank reconciliations are processed on a monthly frequency

Balance as per Cash book and Bank statement 30 September 2025 amounted to R 220 182

Conditional Grants

The following conditional grants have been published in DORA

Financial Management Grant R 1 800 000
Expanded Public Works Programme R 1254000
Rural Road Asset Management Grant R 3 529 000

For the period October 2025 to June 2026, only the following allocations has been received:

Conditional Grant Total received Closing balance
Rural Road Asset Management Grant R 2470000 R 1191159
Expanded Public Works Programme R 314000 R 118736
Financial Management Grant R 1 800 000 R1355411
Human settlement Grant R - R-
Department of Health R - R-

Cleaning Project (EPWP) R - R -

Tourism R - R 495

All balances on Conditional Grants are recorded as per 31 October 2025



Investments
Section 13 of the MFMA prescribes:
(1) The Minister, acting with the concurrence of the Cabinet member responsible for
Local Government, may prescribe a framework within which municipalities must
a. Conduct their cash management and investments; and
b. Invest money not immediately required
The Municipality invests surplus funds in order to maximise the interest to have cash readily
available when needed, this is done in line with the Cash Management and Investment
Policy of Council.

All investments are held at Standard Bank in interest yielding call deposit accounts
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Quality Certificate

l, Isak Visser Municipal Manager of Pixley Ka Seme District Municipality, hereby certify that —
(mark as appropriate)

J v ‘ The Monthly Budget Statement —‘

Quarterly Report of the implementation of the budget and financial state
affairs of the municipality

| J Mid-year Budget and Performance Assessment }

L

For the month of October 2025 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under that Act.

Print name: Mr | Vjsser
Municipal Mafjaggr of Pixley Ka Seme Disfrict Municipality (DC7)

Signature:L %
0 D

pate: 12]11] 3026




7. Conclusion
This report is in compliance of Section 71 of the MFMA, by providing a statement to the

Executive Mayor containing certain financial particulars for the month of review.

8.Communication

In compliance to section 75 of the MFMA, this document is provided to all stakeholders by

publishing it on the Pixley Ka Seme’s municipal website at www.pksdm.gov.za

9. Recommendation
That in compliance with section 71 of the MFMA:
1. The Accounting Officer submits to the Executive Mayor this report reflecting the
implementation of the budget and financial state of affairs of the municipality for
the period ending 31 October 2025
2. The Accounting Officer ensure that this report be submitted to National and

Provincial Treasury, in both signed and electronic format.

Compiled by Reviewed by:
— >
M
Ms ZY Mabedla Mr BF James

Accountant Budget control Chief Financial Officer



SUBMISSION TO MAYOR

In terms of section 71(1) of the Local Government Municipal Finance Management Act 56 of
2003 (MFMA), the Accounting Officer must by no later than 10 working days after the end
of each month submit to the Mayor of the Municipality a statement on the state of the
municipality’s budget for the month under review.

Report Submitted by:

Print Name: Mr/l Visser

Municipal District Municipality

Signature

Date:ﬁJ“, 6\ a5

Report Submitted to:

Print Name: Mr UR Itumeleng
Executive Mayor: Pi xley Ka Seme District Municipality

Signatur 'il'}x

Date: [ 3 Md?éh&[y%j@{s




